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SUBJECT: SALE OF LAND TO FOREIGNERS 
REF: CAIRO 9685 

1. REFTEL REPORTED GOE WAS CONSIDERING PASSAGE OF LAW, WITH 

EX POST FACTO CLAUSE, TO PROHIBIT SALE OF LAND FOR BUILDING SITES 
WITHIN CITIES TO ANY FOREIGN PERSONS AND/OR LEGAL ENTITIES. IT 
WAS EVIDENT THAT LAW WAS LARGELY INTENDED TO LIMIT ACQUISITION OF 
LAND BY WEALTHY ARABS WITH RESULTANT UPWARD PRESSURE ON PRICES. 

2. PROPOSAL ENCOUNTERED CONSIDERABLE RESISTANCE BOTH FROM 
ARABS THEMSELVES AND FROM THOSE WITHIN EGYPT WHO FELT THAT 
MOVE WOULD INHIBIT INFLOW OF FOREIGN NINVESTMENT. (PROPONENTS OF 
LATTER POSITION OVERLOOK FACT THAT LAW FOCUSES ON RESIDENTIAL AND 
NOT INDUSTRIAL PROPOERTY.) AS RESULT. GOE IS EVIDENTLY 
RECONSIDERING NEED FOR UTILITY OF RESTRICTIVE LAW AND WILL 
RESTUDY ENTIRE SUBJECT PRIOR TO SUBMISSION OF DRAFT TO PEOPLES 
ASSEMBLY. IT APPEARS THAT AT VERY LEAST, EX POST FACTO PROVISION 
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INVESTORS IN ALL FIELDS. 

3. COMMENT. INITIAL THRUST OF PROPOSAL WAS INTENDED TO REDUCE 
ABILITY OF SAUDIS, KUWAITIS, ET AL TO PURCHASE LAND IN CITIES AND 
CONSTRUCT RESIDENTIAL AND OFFICE BUILDINGS WHICH ESSENTIALLY 
PRODUCED REVENUE FOR FOREIGN OWNERS ALONE. UNDER LAW 43, 
AGRICULTURAL LAND CAN ONLY BE LEASED, AND HOUSING PROJECTS 
COULD ONLY BE UNDERTAKEN BY ARAB CAPITOL. THUS ORIGINAL INTENT 

OF NEW DRAFT LAW WAS TO CIRCUMSCRIBE ABILITY OF WALTHY FOREIGNERS 
TO INVEST IN CONSTRUCTION WHICH WAS OF RELATIVELY MINOR UTILITY 
TO EGYPT DEVELOPMENT PLANS. 

4. HOUSING PROJECTS, ESPECIALLY LOW-INCOME HOUSING, ARE 

STILL VERY MUCH NEEDED AND WANTED BY GOE. THIS TYPE OF PROJECT 
WOULD NORMALLY BE LOCATED OUTSIDE AREAS AFFECTED BY NEW LAW, 

BUT KUWAITIS, FOR EXAMPLE, WANTED TO BALANCE SUCH UNDERTAKINGS 
WITH REVENUE-PRODUCING HIGH-INCOME PROJECTS IN CITIES, AN 
ENTIRELY UNDERSTANDABLE DESIRE. THEY MAY STILL BE ABLE TO DO 
SO, IF LAW IS NOT PASSED, OR IS MODIFIED TO PROVIDE FOR TRADE-OFFS 
OF THIS TYPE. WE PUT CHANES AT 60-40 EGYPTIANS WILL SEE 
VALUE IN BEING FLEXIBLE. 

MAESTRONE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LAND, FOREIGN ASSETS CONTROLS, REAL PROPERTY ACQUISITION, LEGISLATIVE BILLS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: RowellEO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975CAIRO11049 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750381-0036 
From: CAIRO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 97511 81 /aaaacuxg.tel 

Line Count: 83 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 CAIRO 9685 

Review Action: RELEASED, APPROVED 

Review Authority: RowellEO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 01 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 JUL 2003 by ShawDG>; APPROVED <05 NOV 2003 by RowellE0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SALE OF LAND TO FOREIGNERS 
TAGS: EINV, EG, USEGJC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



